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INTRODUCTION

This guidebook is one of a series prepared for numerous States. The purpose
of the guidebook is to summarize environmental and landuse permits issued by
the State for the development of energy and other natural resources. The
guidebook is intended not only for private developers and interest groups,
but also for regulatory officials of Federal, State, and local government as
well. THIS GUIDEBOOK INCLUDES STATE ISSUED PERMITS ONLY, AND DOES NOT
INCLUDE FEDERAL PERMITS.

A1l State agencies having jurisdiction over the permits, licenses, and
approvals described in this guidebook helped to prepare it, and they
reviewed the final draft of each summary for accuracy and completeness.
Users of this guidebook should be aware, however, that changes in the laws,
rules and regulations, or regulatory personnel since the guidebook was
published may cause significant changes in permit requirements.

The guidebook should not be construed as a legal document or a final
authority on permits for the State of Minnesota; it is not intended to be a
comprehensive reference to the specific requirements of each permit, but to
provide concise, easy-to-use information on the State regulations that
govern the development of such resources. Before attempting to obtain a
permit or begin any activity that might require a permit, you should contact
the appropriate State agency for further details.

The guidebook is divided into seven sections. Sections 1.0, 2.0, and 7.0
discuss introductory information, consolidated permit programs for the State
of Minnesota, and local regulatory policies, respectively. The remaining
sections discuss permits that apply to Resource Extraction, Land Use
Regulation, Environmental Quality Management, and Social/Ecological
Preservation. Each section is divided into chapters; each chapter
summarizes one permit, license, or approval. Permits administered by a
single agency are generally grouped together in each section.

Each permit is discussed in the standard format shown on pages 2 and 3.



STANDARD FORMAT FOR PERMIT SUMMARIES
CHAPTER 0.0

TITLE OF ACTIVITY ADDRESSED BY PERMIT, LICENSE, OR APPROVAL

INTRODUCTION

Description of administering agency and its role

A. NAME OF PERMIT OR APPROVAL:

Complete name of permit or approval with notation indicating mandate by
State (S) or Federal (F) government

B. STATUTORY AUTHORITY:

Title of State statutes authorizing permit and the legal citations of
each with notation indicating pending changes (P) to the statute(s)

C. TITLE OF REGULATION:
Title of State regulation(s) which apply to permit with notation

indicating pending changes (P) to the regulation(s)

D. SUMMARY OF PERMIT/APPROVAL PROCESS:

Summary of major steps involved in the permit/approval process

1. Applicability

Includes all types of activities which require the permit

2. General Requirements

Conditions which must be met by the project sponsor before a permit
can be acquired; excluding Submissions or Operations Requirements

3. Submission Requirements

Types of information which the project sponsor must include in the
application for the permit



CHAPTER 0.0 (continued)

4. Procedures for Obtaining Permit or Approval

Inciudes information on items such as submittal procedures,
completeness and technical review, public notice, comment and
hearing periods, preliminary and final decisions, inspections, and
processing times

5. Operations Requirements

Conditions which are established by the regulatory agency following
permit approval and which must be met by the project sponsor in
order to continue operations

6. Fees

Costs incurred for obtaining and maintaining the permit

7. Appeal Process

Process whereby decisions concerning permit approval/denial that are
made by a regulatory agency can be appealed
ADMINISTERING AGENCY:

Name of the administering agency and its director, address, and
telephone number

Name of the counterpart Federal agency and its director, address, and
telephone number



SECTION 2.0

STATE POLICY AND PROCEDURES
FOR CONSOLIDATED PERMIT PROGRAM
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CHAPTER 2.1
STATE CLEARINGHOUSE OR ONE-STEP PERMIT AGENCY

The Minnesota Legislature passed the "Environmental Coordination
Procedures Act" in 1976. This law provides for a new State permit
application procedure called the "Master Application Process," and
establishes information centers called Environmental Management information
centers (EMIC's) to aid in the understanding of State permit requirements.

The Master Application Process is for projects affecting the natural
environment and is a way for obtaining all necessary State permits by
routing through one office. EMIC's have information about permit
requirements and application procedures, as well as grant programs and
environmental management services administered by the government. These
services are provided by the permit Coordination Unit of the Minnesota
Environmental Quality Board.

For more information call:

Within the Metropolitan Area 296-8541
Outside the Metropolitan Area call collect (612) 296-9034

Branch EMIC's are located in the following Regional Development Commission
offices:

Region 1 Region 2 Region 3

425 Woodland Avenue Mental Health Building 200 Arrowhead Place

Crookston, MN 56716 Box 584 211 West Second Street

218/281-1396 Bemidjii, MN 56601 Duluth, MN 55802
218/751-3108 218/722-5545

Region 4 Region 5 Region 6E

Administration Bldg. 102 6th Street North City Auditorium

Fergus Falls Comm. College Staple, MN 56479 311 West 6th Street

Ferqus Falls, MN 56537 218/894-3233 Willmar, MN 56201

218/739-3356 612/253-8504

Region 6W Region 7E Region 7W

323 West Schlieman Kanabec Cnty. Courthouse 2700 1lst Street North

Appleton, MN 56208 18 North Vine Street Saint Cloud, MN 56301

612/289-1981 Minnesota 612/253-7870
612/679-4065

Region 8 Region 9

Peoples State Bank 120 South Broad Street

25th and Broadway (01d Library Building)

Slayton, MN 56172 Mankato, MN 56001

612/253-7870 507 /285-2550



CHAPTER 2.2
STATE EQUIVALENT OF NEPA

Minnesota has a State equivalent of the National Environmental Policy Act
(NEPA), the Minnesota Environmental Policy Act (MEPA).

MEPA, adopted in 1973, applies to any activity which "...has, or is likely
to pollute, impair or destroy the air, water or other natural resources or
the public trust therein..." An action may be defended by demonstrating
that "...there is no feasible and prudent alternative..." and that the
action is "...consistent with the promotion of the public health, safety and
welfare in 1ight of the State's paramount concern for the protection of its
natural resources from pollution, impairment or destruction."

MEPA suits can be filed by any person, organization, government body or
other legal entity. MEPA 1is supplemental to all other Minnesota
environmental laws.



SECTION 3.0
RESOURCE EXTRACTION



CHAPTER 3.1

PERMIT FOR RE-INJECTION OF WATER
(HEAT PUMP PERMIT)

INTRODUCTION

The Water Supply and General Engineering Section, within the Minnesota
Department of Health (MDH), has responsibility for issuing permits for
re-injection of water, under the authority of Minnesota Laws 1981, Chapter

179. Any person who proposes to install a ground-water heat pump must first
obtain a permit to re-inject water into the aquifer from which it was drawn.

A. NAME OF PERMIT OR APPROVAL:

° Permit for Re-Injection of Water (Heat Pump Permit) (S)

B.  STATUTORY AUTHORITY:

° Minnesota Laws 1981, Chapter 179, Sections 2 through 4

C. TITLE OF REGULATION:

° Minnesota Code of Agency Rules, Title 7, Sections 1.217 through
1.224

D.  SUMMARY OF PERMIT/APPROVAL PROCESS:

1. Applicability

° A person may not operate a ground-water heat pump without
obtaining a permit to re-inject water

2. General Requirements

) Applicant must submit a completed application on a prescribed
form

3. Submission Requirements

° Plans and specifications must show

- Proposed location and construction of well(s) and
compliance with the well code

- Compliance with legal requirement that the system be
completely closed and that provision be made for
sampling water quality and temperature in the well(s)



CHAPTER 3.1 (continued)

4. Procedure for Obtaining Permit or Approval

Applicant submits application to MDH

Once the application is submitted to MDH, it is reviewed for
completeness and conformance to the requirements of the law
and well code

Permit is issued

No formal procedures or prescribed time 1limits for
processing

5. Operations Requirements

6. Fees

The permittee must comply with all the general and special
conditions prescribed in the permit

Initial permit - $50

7. Appeal Process

None has been established, although an applicant could
request a contested case hearing as provided for in the
Administrative Procedures Act (Minnesota Statutes, Section
15.0418 (1980)

ADMINISTERING AGENCY:

Chief

Water Supply and General Engineering Section
Minnesota Department of Health

717 Delaware Street, Southeast

Minneapolis, Minnesota 55440

(612) 296-5330



CHAPTER 3.2

REGISTRATION FOR DRILLING OF MONITORING WELLS

INTRODUCTION

The Water Supply and General Engineering Section, within the Minnesota
Department of Health (MDH), has responsibility for registering engineers who
drill monitoring wells, under the authority of Minnesota Laws 1981, Chapter
179. The purpose of this registration is to ensure proper drilling of
monitoring wells.

A. NAME OF PERMIT OR APPROVAL:

° Registration for Drilling of Monitoring Wells (S)

B.  STATUTORY AUTHORITY:

° Minnesota Laws 1981, Chapter 179, Section 1, amending Minnesota
Statutes, Section 156A.03 (1980)

C. TITLE OF REGULATION:

° Rule pending as of 23 September 1981

D.  SUMMARY OF PERMIT/APPROVAL PROCESS:

° Process pending as of 23 September 1981

1. Applicability

° Civil and geological engineers, registered by the State of
Minnesota as professional engineers, who wish to construct
monitor wells (as defined in rule)

2. General Requirements

° An applicant must complete a form prescribed by MDH and pay
fees to be prescribed in rules which are yet to be adopted



CHAPTER 3.2 (continued)

° Civil or geological engineers registered in Minnesota, who
drill monitoring wells, need only register with the
Commissioner of Health but need not be licensed as water well
contractors

° Annual registration is required

Submission Requirements

) The application form is not complete as of 19 August 1981

) Personal information about the applicant and professional
engineer's registration number will be required

Procedures for Obtaining Permit or Approval

° Registration will be effective merely by filing the completed
form and payment of a $50 annual registration fee

Operations Requirements

) The registrant must comply with all applicable rules and
regulations for monitoring

Fees

. Annual registration - $50

Appeal Process

° None

ADMINISTERING AGENCY:

Chief

Water Supply and General Engineering Section
Minnesota Department of Health

717 Delaware Street, Southeast

Minneapolis, Minnesota 55440

(612) 296-5330



CHAPTER 3.3
MINERAL EXPLORER'S LICENSE

INTRODUCTION

The Water Supply and General Engineering Section, within the Minnesota
Department of Health (MDH), has responsibility for issuing licenses for
mineral explorers under the authority of Minnesota Statutes, Chapter 156A.
The purpose of this license is to regulate mineral exploration.

A. NAME OF PERMIT OR APPROVAL:

. Mineral Explorer's License (S)

B.  STATUTORY AUTHORITY:
. Minnesota Statutes, Sections 156A.02, 156A.04, and 156A.071

C. TITLE OF REGULATION:

° Minnesota Code of Agency Rules, Title 7, Section 1.225

D.  SUMMARY OF PERMIT/APPROVAL PROCESS:

1. Applicability

° Any exploratory surface drilling for o0il, natural gas, and
metallic minerals (except natural iron ore)

2. General Requirements

° Applicant must obtain a right to explore and pass an
examination, unless the person is a professional engineer or
certified professional geologist

. A person who oversees exploration for minerals (except
natural iron ore) must first obtain a 1license from the
Commissioner of Health.

) Applicant must pay fees prescribed in rule

10



CHAPTER 3.3 (continued)

3. Submission Requirements

’ Names and personal information of all persons who are
designated and authorized to do fieldwork for the applicant

4. Procedures for Obtaining Permit or Approval

. Applicant submits completed application on a prescribed form
to MDH for review

° If the application is complete, an examination on relevant
portions of the rule is given by the MDH staff

° Applicant may be interviewed by an advisory council which
also reviews the application and then makes a recommendation
to the Commissioner of Health as to whether a license should
be issued

. No prescribed time limits for processing the applicant

5. Operations Requirements

° The licensee must comply with all rules and regulations and
any stipulations set forth within the licensing procedures

6. Fees

) Application - $50
. Annual license - $50

7. Appeal Process

) The Minnesota Administrative Procedures Act provides for
requesting a contested case hearing (Minnesota Statutes,
Section 15.0418 (1980))

ADMINISTERING AGENCY:

Chief

Water Supply and General Engineering Section
Minnesota Department of Health

717 Delaware Street, Southeast

Minneapolis, Minnesota 55440

(612) 296-5330

11



INTRODUCTION

CHAPTER 3.4
LICENSE FOR PETROLEUM PRODUCTS DISTRIBUTORS

The Minnesota Department of Revenue (MDR) has responsibility for
issuing licenses for petroleum products distributors, under the authority of
Minnesota Statutes, Chapter 296. The purpose of this permit is to ensure
that petroleum products are distributed in accordance with rules and
regulations set forth by the State.

A. NAME OF PERMIT OR APPROVAL:

License for Petroleum Products Distributors (S)

B.  STATUTORY AUTHORITY:

Minnesota Statutes, Section 296.06

C. TITLE OF REGULATION:

Minnesota Code of Agency Rules for Gas Tax, Title 13, Chapter 10

D.  SUMMARY OF PERMIT/APPROVAL PROCESS:

1.

Applicability

Receiving gasoline or fuel o0il in Minnesota for further
distribution

Receiving petroleum products in Minnesota for storage and
subsequent distribution by tank car or tank truck

Producing, manufacturing, or refining petroleum products

Importing petroleum products into Minnesota by boat, barge,
or pipeline for storage and subsequent delivery

Holding a Tlicense and performing as a distributor in an
adjoining State

General Requirements

This permit must be obtained prior to engaging in any of the
above activities

12



CHAPTER 3.4 (continued)

Submission Requirements

° Applicant must submit a completed license application form
supplied by the State and a current financial statement

Procedures for Obtaining Permit or Approval

) Applicant submits application to MDR, Petroleum Division
° MDR reviews application for completeness

) MDR determines if financial statement is adequate when
compared to anticipated 1iabilities

° Upon approval, license with identifying number is mailed to
applicant

° Total estimated processing time, 10 working days

Operations Requirements

. Licensee must maintain proper records, file tax returns, and
remit taxes when due

Fees

° $5

Appeal Process

) Applicant may reapply if license is denied provided that
further information is submitted to meet qualifications

ADMINISTERING AGENCY:

Minnesota Department of Revenue
Centennial Office Building

658 Cedar Street

Saint Paul, Minnesota 55145
(612) 296-3401

13



CHAPTER 3.5
LICENSE FOR SPECIAL FUEL DEALERS OR BULK PURCHASES

INTRODUCTION

The Minnesota Department of Revenue (MDR) has responsibility for
issuing licenses for special fuel dealers or bulk purchases, under the
authority of Minnesota Statutes, Chapter 296. The purpose of this license
is to ensure that the sale and bulk purchase of special fuel are in
accordance with rules and regulations set forth by the State.

A. NAME OF PERMIT OR APPROVAL:

) License for Special Fuel Dealers or Bulk Purchases (S)

B.  STATUTORY AUTHORITY:

° Minnesota Statutes, Section 296.12

C. TITLE OF REGULATION:

) Minnesota Code of Agency Rules for Gas Tax, Title 13, Chapter 6
D.  SUMMARY OF PERMIT/APPROVAL PROCESS:

1. Applicability

° Any person wishing to sell special fuel, or purchase special
fuel in bulk for own use

2. General Requirements

° Applicant must propose to be in business of selling motor
fuel or storing special fuel for own use

3. Submission Requirements

° Completed license application
[ Current financial statement

4. Procedures for Obtaining Permit or Approval

° Applicant submits a completed application to MDR, Petroleum
Division

14



CHAPTER 3.5 (continued)

¢ MDR determines if financial statement is adequate when
compared to anticipated liabilities

° Upon approval, license with identifying number is mailed to
applicant

° Total estimated processing time, 10 working days

5. Operations Requirements

o Licensee must maintain proper records, file tax returns, and
remit taxes when due

6. Fees

. $5

7. Appeal Process

) Applicant may reapply if Tlicense is denied provided that
further information is submitted to meet qualifications

ADMINISTERING AGENCY:

Minnesota Department of Revenue
Centennial 0ffice Building

658 Cedar Street

Saint Paul, Minnesota 55145
(612) 296-3401
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CHAPTER 3.6
PERMIT FOR TRANSPORTATION OF PETROLEUM PRODUCTS

INTRODUCTION

The Minnesota Department of Revenue (MDR) has responsibility for
issuing permits for transportation of petroleum products, under the
authority of Minnesota Statutes, Chapter 296. The purpose of this permit is
to regulate the transport of petroleum.

A. NAME OF PERMIT OR APPROVAL:

° Permit for Transportation of Petroleum Products (S)

B.  STATUTORY AUTHORITY:

° Minnesota Statutes, Section 296.10
C. TITLE OF REGULATION:
° Minnesota Code of Agency Rules for Gas Tax, Title 13,
Chapter 2 (b){(c)(d)

D.  SUMMARY OF PERMIT/APPROVAL PROCESS:

1. Applicability

. Any person transporting petroleum products in Minnesota in
truck transports having a cargo-tank capacity in excess of
2,100 gallons

2. General Requirements

° Permit number must be displayed on left front and right rear
of cargo tank

3. Submission Requirements

) Completed application including tank capacity and
manufacturer's tank serial number

16



CHAPTER 3.6 (continued)

4, Procedures for Obtaining Permit or Approval

° Applicant submits application to MDR, Petroleum Division
° MDR reviews application for completeness

° Upon approval, permit with identifying number is mailed to
applicant

5. Operations Requirements

(] Permittee must properly identify cargo tank with assigned
number

6. Fees

° None

7. Appeal Process

) Applicant may reapply if Tlicense is denied provided that
information is submitted to meet qualifications

ADMINISTERING AGENCY:

Minnesota Department of Revenue
Centennial Office Building

658 Cedar Street

Saint Paul, Minnesota 55145
(612) 296-3401

17



CHAPTER 3.7
PERMIT FOR POSSESSION AND USE OF EXPLOSIVES

INTRODUCTION

The Bureau of Criminal Apprehension, within the Minnesota Department of
Public Safety (MDPS), has responsibility for issuing permits for the
possession and use of explosives, under the authority of Minnesota Statutes,
Chapter 299. The purpose of this permit is to ensure that the possession
and use of explosives are in accordance with the rules and regulations set
forth by the State.

A. NAME OF PERMIT OR APPROVAL:

¢ Permit for Possession and Use of Explosives (S)
B.  STATUTORY AUTHORITY:
. Minnesota Statutes, Section 299F.74
C. TITLE OF REGULATION:
° Minnesota Code of Agency Rules, Title 11, Sections 1.3001 through
1.3049

D.  SUMMARY OF PERMIT/APPROVAL PROCESS:

1. Applicability

° Possession and use of explosives

2. General Requirements

° Application form BCA 04039 must be completed

° Federally approved storage containers must be used if
explosives are not used immediately

3. Submission Requirements

. Purpose for acquiring explosives
) Place of intended acquisition

° Quantity required

18



CHAPTER 3.7 (continued)

) Time and place of intended use
. Place and means of storage

) Information to determine whether the applicant is prohibited
from being issued a license according to statutes

4. Procedures for Obtaining Permit or Approval

. Applicant submits application to the appropriate local
sheriff or chief of police or such other person who may be
designated by the Commissioner of Public Safety

° Application 1is approved or denied by the Commissioner of
Public Safety

5. Operations Requirements

) Following approval, the permit must comply with MDPS rules
and regulations for the transportation, storage, and use of
explosives and blasting agents

6. Fees
° State - None
° City or county - Variable

7. Appeal Process

) Any person aggrieved by the denial of a permit may request a
hearing, and the contested case administrative hearing
procedures of statute shall apply

ADMINISTERING AGENCY:

Commissioner

Bureau of Criminal Apprehension
Minnesota Department of Public Safety
1246 University Avenue

Saint Paul, Minnesota 55104

(612) 296-6905 or (612) 296-7454
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CHAPTER 3.8
LICENSES FOR MANUFACTURE AND STORAGE OF EXPLOSIVES

INTRODUCTION

The Bureau of Criminal Apprehension, within the Minnesota Department of
Public Safety (MDPS), has responsibility for issuing licenses for
manufacturing and storing explosives, under the authority of Minnesota
Statutes, Chapter 299. The purpose of this permit is to ensure that the

manufacture and storage of explosives are in accordance with the rules and
requlations set forth by the State.

A.  NAME OF PERMIT OR APPROVAL:
° Licenses for Manufacture and Storage of Explosives (S)
B.  STATUTORY AUTHORITY:
° Minnesota Statutes, Section 299F.73
C. TITLE OF REGULATION:
) Minnesota Code of Agency Rules, Title 11, Sections 1.3001 through
1.3049

D.  SUMMARY OF PERMIT/APPROVAL PROCESS:

1. Applicability

. Manufacturing, storing, or selling explosives 1in the
wholesale or retail market

2. General Requirements

. Application form PS 40520 must be completed

3. Submission Requirements

° Age, experience, and knowledge of <the applicant in the
handling and storing of explosives

) Information to determine whether the applicant is prohibited
from being issued a license according to statutes
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CHAPTER 3.8 (continued)

4. Procedures for Obtaining Permit or Approval

) Applicant submits application to MDPS, Bureau of Criminal
Apprehension

) Total estimated processing time, 10 working days

° Permit is either approved or denied by the Commissioner of
Public Safety

5. Operations Requirements

) Following approval, the permittee must comply with MDPS rules
and regulations for the transportation, manufacture, storage,
and use of explosives and blasting agents

6. Fees

° None

7. Appeal Process

) Any person aggrieved by the denial of a license may request a
hearing, and the contested case administrative hearing
procedures of statute shall apply

ADMINISTERING AGENCY:

Commissioner

Bureau of Criminal Apprehension
Minnesota Department of Public Safety
1246 University Avenue

Saint Paul, Minnesota 55104

(612) 296-6905 or (612) 296-7454
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CHAPTER 3.9
PERMIT TO MINE

INTRODUCTION

The Division of Minerals within the Minnesota Department of Natural
Resources (MDNR), has responsibility for issuing permits to mine, under the
authority of Minnesota Statutes, Chapter 93. Legislation authorizes
regulation of any metallic mining in the State. Rules have been adopted
only for the mining of taconite and natural iron ore, since these activities
occur in the State. Rules regulating the mining of copper, nickel, and
associated minerals, and rules regqulating bulk sampling of metallic minerals
are currently being developed. No permits will be issued for mining
operations from which the primary metal extracted is other than iron until

rules regulating such operations have been adopted.

A. NAME OF PERMIT OR APPROVAL:

° Permit to Mine (S)

B.  STATUTORY AUTHORITY:

) Minnesota Statutes, Sections 93.44 through 93.51
C. TITLE OF REGULATION:
° Minnesota Code of Agency Rules, Title 6, Chapters 1.0401 through
1.0407

D.  SUMMARY OF PERMIT/APPROVAL PROCESS:

1. Applicability

° Any metallic mining in the State

2. General Requirements

) A1l new operations must obtain a mining permit or a scram
mining permit before commencing operations

) Existing operations that were engaged in mining on the date
of promulgation can continue to operate pending permit
process

) Al11 portions of new or reactivated operations and certain

portions of operations existing prior to promulgation of the
rules are subject to the requirements of the rules
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CHAPTER 3.9 (continued)

3. Submission Requirements

The operator must submit an application for a permit to mine
which contains the following:

- Documents demonstrating financial capability, proof of
insurance, and proof of authority to do business in
Minnesota

- Organizational data identifying the structure and
relationships of the operator

- Environmental setting maps
- Environmental analysis of the project and alternatives

- Mining and reclamation maps normally used by the
operator for mine planning

- Mining and reclamation plan describing the operating
1ife, the activities to be conducted, and the methods
and sequence of reclamation

- Operating plan covering current or upcoming mining
period

4. Procedures for Obtaining Permit or Approval

Applicant submits application to MDNR, Division of Minerals

Application is reviewed by various MDNR and/or other
agencies, and field investigation is conducted

Upon approval, operator must publish a description of the
project in a newspaper circulated in the locality of the
project, for 4 consecutive weeks

If a valid objection is filed with the MDNR, a public hearing
will be held; if no valid objections are filed, a public
hearing is optional with comissioner and/or applicant

If hearing is held, it must be held within 45 days of the
receipt of the valid objections

A determination must be made to grant or deny the permit

within 120 days of the close of the hearing or 90 days after
receiving the hearing examiner's report, whichever is later
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CHAPTER 3.9 (concluded)

° If no objections are filed within 30 days of the last notice
published, the commissioner may grant or deny the permit
without a hearing within 120 days (This may be extended if
additional information is required from the operator)

5. Operations Requirements

. The applicant must submit an operating plan for a period not
to exceed 5 years

) The commissioner reviews the operating plan to determine
compliance with the provisions of the permit

° An annual report must be submitted describing financial
statements, rates of mining and the actual mining and
reclamation activities pursued the previous year, including
maps depicting the status of the operation

6. Fees

¢ None

7. Appeal Process

(] The applicant may file with the commissioner a demand for
hearing on the decision if the application is processed
without a hearing

ADMINISTERING AGENCY:

Division of Minerals

Minnesota Department of Natural Resources
Box 45, Centennial Office Building

Saint Paul, Minnesota 55155

(612) 296-4807
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CHAPTER 3.10
REGISTRATION OF EXPLORERS

INTRODUCTION

The Division of Minerals, within the Minnesota Department of Natural
Resources (MDNR), has responsibility for registering of explorers, under the
authority of Minnesota Statutes, Chapter 156A. Any person proposing to
conduct exploratory drilling in the State must be licensed by the Minnesota
Department of Health and registered with MDNR.

A.  NAME OF PERMIT OR APPROVAL:

. Registration of Explorers Engaged in Exploratory Boring (S)

B.  STATUTORY AUTHORITY:

° Minnesota Statutes, Chapter 156A, as amended
C. TITLE OF REGULATION:

° None
D. SUMMARY OF PERMIT/APPROVAL PROCESS:

1. Applicability

° Any person proposing to construct exploratory borings for
metallic minerals, oil, or natural gas

2. General Requirements

. At least 30 days before commencing exploratory boring, an
explorer must be registered with MDNR

° The explorers must notify MDNR at least 10 days prior to
drilling by submitting a county road map indicating the
locations of the drill holes to the nearest 40-acre parcel

3. Submission Requirements

° The registration form requests information on the exploration
company and responsible parties
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CHAPTER 3.10 (continued)

4, Procedures for Obtaining Permit or Approval

) Applicant submits application to MDNR

° MDNR determines if a bond, security, or assurance of
financial ability is required

) No public notice is required

) No set time is established; usually within 30 days of receipt
of completed form, the decision is made

° Registration is for 1 year from date of approval

5. Operations Requirements

) The explorer must file with MDNR a copy of the abandonment
report required under the rules of the Minnesota Department
of Health

() The explorer must submit to MDNR all factual data and samples
gathered during drilling no later than 6 months after
termination of a public or private lease. (Such data must
also be submitted when any State permit is required during
mineral deposit evaluation activities (bulk sampling) or mine
development)

) State statutes should be consulted regarding confidentiality
of submitted data

6. Fees

° None

7. Appeal Process

¢ None

ADMINISTERING AGENCY:

Division of Minerals

Minnesota Department of Natural Resources
Box 45, Centennial Building

Saint Paul, Minnesota 55155

(612) 296-4807
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CHAPTER 3.11
TIRON ORE PROSPECTING PERMIT AND MINING LEASE, TACONITE IRON ORE PROSPECTING
PERMIT AND MINING LEASE - PUBLIC SALE

INTRODUCTION

The Division of Minerals, within the Minnesota Department of Natural
Resources (MDNR), has responsibility for dissuing iron ore prospecting
permits, under the authority of Minnesota Statutes, Chapter 93. The
Commissioner of Natural Resources, with the approval of the State Executive
Council, is authorized to issue permits for the purpose of prospecting for
iron ore and leases for the mining of such ores from State-owned and State-
administered land.
A. NAME OF PERMIT OR APPROVAL:

) Iron Ore Prospecting and Mining Lease Taconite Iron Ore

Prospecting Permit and Mining Lease - Public Sale (S)

B.  STATUTORY AUTHORITY:

’ Minnesota Statutes, Sections 93.14 through 93.24

C. TITLE OF REGULATION:

] None

D.  SUMMARY OF PERMIT/APPROVAL PROCESS:

1. Applicability

() Prospecting for iron ore on State-owned and State-
administered land

2. General Requirements

° No permit for the same land is issued to the same person for
2 years in succession

(] The work of prospecting under a permit begins in a
substantial manner within 90 days from the date thereof and
continues until the permit expires or is surrendered, or a
lease is requested by the holder of a permit
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CHAPTER 3.11 (continued)

The holder of a permit reports in writing to the commissioner
the time of beginning prospecting, and thereafter on the
first business day of each April, July, October, and January
reports the the progress of the work of prospecting, and
accompanies these reports with maps showing the character and
extent of the work done, the nature of materials encountered
in the work, and the analysis for iron, silica, phosphorus,
alumina, and manganese of all iron-bearing formation
encountered; provided that any hard rock or any taconite, as
defined in Section 93.20, is encountered, the commissioner
may require analytical information as he deems essential

The permit holder splits all samples taken and furnishes the
commissioner or his representative, from time to time as the
commissioner or his representative directs, with a portion of
the samples properly marked for identification

Subject to the approval of the commissioner and under
conditions as he may prescribe, a geophysical survey of the
area may be accepted in lieu of drilling

If the permittee elects to make a geophysical survey, upon
completion he makes further exploration of the property as
the commissioner may direct, and continues exploration until
the permit expires or is surrendered, or an application is
made for a lease

3. Submission Requirements

For each mining unit, applicant submits
- Application on form obtained from MDNR
- Application Fee

- Bid on form obtained from MDNR and sealed in envelope
obtained from MDNR

- Guarantee check, which is enclosed in sealed envelope
with bid

4. Procedures for Obtaining Permit or Approval

Applicant submits application to Commissioner of Natural
Resources within time deadlines announced in public notice of
sale

Prospecting permits issued only on public sale (the sale of

permits may be held annually, at the discretion of the
commissioner, on the second Monday in August)
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CHAPTER 3.11 (concluded)

Commissioner gives public notice of each sale by publication
for 4 successive weeks in a daily newspaper printed and
published in each of the cities of Saint Paul, Minneapolis,
Duluth, Hibbing, and Virginia (the last publication not less
than 7 days nor more than 30 days before August 1 next
preceding the sale)

Permits awarded by commissioner with approval of executive
council to highest bidder

Bids must equal or exceed base rates specified in laws
Right is reserved to reject any and all bids

At any time prior to expiration of permit, if commissioner
determines all terms and conditions of permit and applicable
laws have been complied with, holder of permit has right to
receive mining lease

To receive lease, permit holder must file verified report on
all exploration, or affidavit stating no exploration was done
and pay rental for unexpired portion of first quarter of
lease

Operations Requirements

Fees

Work done by the permit holder is subject to inspection at
all reasonable times by the commissioner or his
representatives

Every permit to prospect for ore is granted upon the express
condition that if the permit holder fails to perform any of
the terms, covenants, or conditions specified in the permit
to be performed by him, then it is the duty of the
commissioner to cancel the permit, first having mailed to the
permit holder at least 20 days' notice in writing

Prospecting permit:

- Application - $50

- Guarantee check - $200
Mining lease:

- Annual rentals

- Iron ore - $1,250 first year, $5,000/yr thereafter
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CHAPTER 3.11 (concluded)

- Taconite - $400/yr first 5 years, $1,600/yr thereafter

® Royalties - minimum rates per ton of ore, as specified in
laws, plus bid rates; total royalty rate subject to
escalation

7. Appeal Process

() No special appeal process enacted; appeal would be to
District Court

ADMINISTERING AGENCY:

Division of Minerals

Minnesota Department of Natural Resources
Box 45, Centennial Office Building

Saint Paul, Minnesota 55155

(612) 296-4807
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CHAPTER 3.12
IRON ORE MINING LEASE OR TACONITE IRON ORE MINING LEASE - NEGOTIATE